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Write the sections A, B & C on the front cover of your answer book.

Give your answers of ALL sections in your answer book.
 ( 150 marks )

Section A  ( 50 marks )
Answer ALL questions. Choose the best answer for each question.

1
The equality between planned savings and planned investment in a two sector model


A
determines the equilibrium level of national income.


B
is a tautology because it always holds by definition.


C
is observable and capable of economic analysis as a result.


D
exists at the full employment level of national income only.

2 When the H.K. government granted a cash subsidy to those Vietnam boat-people before they are sent back to 

Vietnam, it would lead to


A
a debit entry in the current account of H.K.


B
a debit entry in the current account of Vietnam.


C
a credit entry in the current account of H. K.


D
a credit entry in the capital account of Vietnam.

3 Which of the following will NOT lead to a shift of the aggregate expenditure (C+I+G) schedule ?

I
An increase in consumption expenditure due to a rise in income.

II
An increase in the amount of unemployment allowance.

III
A lower required reserve ratio of the bank deposit.


A
I only.

B
I & II only.

C
I & III only.

D
All of the above.

4
Consider the following information of an economy :

	Year
	Price Level
	GDP at current prices ( $ Million )

	1
	100
	360

	2
	120
	432



Which of the following statement is correct ?


A
There was a rise in the real G D P.


B
There was no change in the amount of real output.


C
There was no change in the per capita real GDP.


D
There was a change in the per capita growth rate of GDP.

5
Given :
C = 200 + 0.8 YD

I = 120 – 50 r

G = 60
T = 40
M = 30 + 0.2 Y

The tax multiplier of this economy is :


A
-1


B
-2


C
2


D
-4

6
Which of the following statements about government bonds is FALSE ?


A
The issue of government bonds reduces the money supply in the domestic market.


B
The burden of public debts is normally unevenly distributed among the people.


C
The issue of government bonds is the primary factor leading to a large public debt.


D
It is a cause of the debt burden when the bonds are redeemed in the future.

7
A built-in stabilizer like a progressive tax system will be more effective if


A
the tax base of the system is relatively wide.


B
there is a higher rate of unemployment of the economy.


C
there are more and more marginal tax rates in the system.


D
the marginal tax rate of the lowest income bracket decreases.

8
Which of the following statements about national income accounting are correct ?


I
An increase in entertainment tax will leave the national income unchanged.


II
A rise in income earned by the illegal hawkers will have no effect on national income.


III
An increase in student-travel subsidy by government changes the GNP at factor cost.


A
I, II only

B
I, III only

C
II, III
only

D
I, II & III

9
A correctly anticipated increase in the rate of growth of the money supply will cause nominal interest rate to


A
fall and leave the real interest rate unchanged.


B
rise and leave the real interest rate unchanged.


C
fall and the real interest rate to fall.




D
rise and the real interest rate to rise.

10
Consider an economy where the demand for money is very sensitive to changes in the interest rate. The problem with monetary policy in this economy is that


A
there will be a high level of crowding out effect.


B
a change in the money supply creates only a small change in the interest rate.


C
a change in the interest rate creates only a small change in the demand for investment expenditure.


D
monetary policy will create changes in the exchange rate that offsets the effect of the monetary policy.

11
Which one of the following is an explanation for the shift in supply of the HK$ from S to S1 ?
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A
There is an increase in the USA investment activities in H.K.


B
There is a rise in the invisible earnings of the USA.


C
The commercial banks in H.K. choose to arbitrage by selling US$ in the forex market.


D
The market exchange rate of US$ becomes HK$ 8 per US$.

12
If a loan created by a bank has a half of it being held as cash by the non-bank public and the other half of it 

re-deposited into the banking sector, then

A
the actual reserve ratio of the bank is equal to 50 %.

B
the banking multiplier is equal to 2.

C
the money supply will increase by one half only.

D
the maximum amount of loans created is changed.

13
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Which of the following statement is correct ?

A
AB is called the deflationary gap.


B
Realized investment = Realized savings at point B.


C
The level of aggregate supply rises from A to R.


D
The distance AB is equal to the sum of investment and government expenditures.

14
Which of the following statements about inflation is correct ?


I
The difference between nominal and real interest rate is due to inflation.


II
Without money, there will be no inflation.

III
It could be treated as a form of tax by the government.


IV
Without inflation, people will not have money illusion.


A
I, III only

B
II, III only

C
I, IV
only

D
II, IV only

15 The following table shows the cost of production of 2 goods of 2 economies.

	
	Jeans
	Watches

	H. K.
	HK$ 100
	HK$ 50

	S. Korea
	Korea Won $1500
	Korea Won $4500


Which of the following statement are correct ?


I
S. Korea has a comparative advantage in the production of watches.


II
The possible exchange rate lies between Won $15 / HK$ to Won $90 / HK$.


III
A terms of trade of 1 unit of watch : 2 units of jeans is mutually beneficial to the 2 economies.


A
I, II only

B
I, III only

C
II, III
only

D
I,II & III 

16
The search theory of unemployment suggests that voluntary unemployment is


I
inevitable as some people are always looking for jobs.


II
still consistent with the concept of economic efficiency.


III
natural if information is imperfect and the expected wage rates vary.


A
I, II only

B
I, III only

C
II, III
only

D
I,II & III 

17
The liquidity trap 


A
is true if the present nominal interest rate is close to the real interest rate.


B
is valid because it is a result objectively derived from the IS-LM model.


C
implies that government expenditure will not drive out private investment.

D
could not be removed by any means taken by the government.

18
In a fixed exchange rate system, the balance of payments of a nation


A
depends on the level of exchange rate fixed by the government.


B
could be balanced by accommodating changes in the offical reserves.


C
would still lead to depreciation of the currency in case of trade deficits.


D
must be in balance all the time.

19
Under the flexible exchange rate system, which of the following statements are correct ?


I
A currency will appreciate with a surplus in the capital account of the balance of payments.


II
The overall balance of visible and invisible trade is always balanced.


III
The volume of international trade depends on the market exchange rate.


A
I, III only

B
II, III only

C
I, II
only

D
I,II & III 

20
Refer to the diagram below. 
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Which of the following statements are correct ?


I
The nation has a comparative advantage in the production of good X.


II
The cost to its trading partner of producing 1 unit of good Y is higher than 1.5 units of good X.


III
Trade enables its consumption to go beyond its production possibility curve.


A
I, II


B
I, III


C
II, III


D
All of the above.

21
The IS curve will shift to the right if


I
a balanced budget is practised by the government.


II
there is a decrease in the marginal propensity to save of the public.


III
the market interest rate falls leading to a rise in investment.


A
I, II


B
I, III


C
II, III


D
All of the above.

22
The IS curve will shift to the right if


I
a balanced budget is practised by the government.


II
there is a decrease in the marginal propensity to save of the public.


III
the market interest rate falls leading to a rise in investment.


A
I, II


B
I, III


C
II, III


D
All of the above.

23
Which of the following will be the result of a fall in the interest rate under a flexible exchange rate system ?



A
An increase in the demand for the domestic currency.


B
An outflow of fund as recorded by a debit entry in the capital account of the balance of payments.


C
A bullish speculation of the domestic currency in the forex market.


D
An increase in the foreign exchange value of the domestic currency.

24
Given :
C = 80 + 0.75 YD

I = 66


G = 40

If the government gives a transfer payment (non-taxable) of 16 and imposes a lump-sum tax of 24, what will be the equilibrium level of income ?

A
736


B
726


C
720


D
656

25
Which of the following statements about the balance of payments accounting is FALSE ?


A
Debit items may be greater than credit items in any account.


B
The balance of the capital account could be the same as the balance of the current account.

C
Interest rate differentials may lead to a change in the capital account.


D
Inflation rate differentials may lead to a change in the capital account.

Section B  ( 50 marks )
Answer ALL questions. Keep your answer SHORT. ( 8 marks each except Q. 6 )

1 The validity of the paradox of thrift mainly depends on whether the economy is fully-employed or not. 

Do you agree ? Explain.


2
In a two sector economy, realized investment is always equal to realized saving, but not necessarily so for 

planned investment and planned saving. Why ?


3
Consider an elementary Keynesian model with unemployment. Suppose import also directly depends on income.

Show how a $10 increase in investment expenditure affects :

(a) the national income ;





(b)
the corresponding trade balance.

4
“ Inflation, after eroding the purchasing power of people, discourages people to save ; unless inflation is 

   anticipated. “ Do you agree ? Explain.


5
Before the Chinese New Year, newly printed banknotes will be supplied to the public as a tradition. Based on the quantity theory of money, compare the possible effect of this event on the circulation of money at the 2 

different time periods, i.e. the time before and after the Chinese New Year.

6 The production capacity of a nation is either 100 units of good X or 400 units of good Y with a total of 20 units of inputs. Suppose the nation exports good Y and imports good X in the international market with full-employment.


(a)
Find the possible terms of trade of the nation.


(b)
If the nation exports all its local production of 300 units of good Y, find the minimum amount of good X 

imported. What is the total amount of good X consumed after the trade ?

Section C  ( 50 marks )
Answer ALL questions.

1 Consider an economic model below :

   Expenditure
C = 60 + 0.8 YD 








  Desired AD

I = 100



G = 45



T = 25

X = 170



M = 0.2 YD 









O

  1 000

  Income


(a)
Find the equilibrium level of income and the corresponding deflationary gap if the full-employment 



level of income is 1 000. Illustrate your answer with a similar diagram shown.


( 8 )

(b)
Suppose the amount of tax is increased by 10 units, explain the impact of this on the value of the 

deflationary gap.












( 6 )

2 Suppose an economy with a low interest elasticity of investment but a high interest elasticity of money demand, has been practising a contractionary monetary policy at the beginning even with unemployment.

(a)
If the popular desire is to reach full-employment, what economic policies should be used to achieve 

this ? Explain with the IS-LM model.









( 8 )


(b)
If inflation exists, explain whether a negative real interest rate would exist as a result of (a). 
( 4 )

3 “ As a small and open economy, Hong Kong has never been able to implement an independent monetary policy. Since the introduction of the Linked Exchange Rate system in October 1983, interest rates in Hong Kong have closely followed US rates to avoid fund flows putting pressure on the link. “


( Hang Seng Economic Monthly. March 1997 Issue )

3
(a)
Explain why there are fund flows putting pressure on the linked rate if the interest rate in H.K. does not 

follow US interest rates.











( 6 )


(b)
What would be the impact of the balance of payment position on the level of money supply in H.K. ? 

( 6 )

4 During the past few years, the Asian countries including Thailand, Malaysia, Philippines and Indonesia have been running current account deficits. The situation finally turned into a financial crisis at the second half of 1998. 

Their currencies rapidly depreciated or devalued in a drastic trend.


Explain the impact of the Asian currency depreciation on :

(a) The tourism industry and thus the invisible trade of Hong Kong.

(b) The balance of payments position as a result.

(c) The international terms of trade of Hong Kong.







( 12 )
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Paper I

Section A
( 50 marks )
	1. C
	6.   B
	11. A
	16. C
	21. C

	2. D
	7.   D
	12. B
	17. A
	22. B

	3. C
	8.   D
	13. B
	18. C
	23. B

	4. C
	9.   A
	14. C
	19. A
	24. B

	5. D
	10. B
	15. D
	20. D
	25. A


Remarks

1
A
It is possible to delineate the property rights but the costs are extremely high.

3
A
Concave curves also yield consumer optimum.


B
The consumer equilibrium could be at any indifference curve so long as the tangency is found.

6
D
Convex indifference curves may also bring about a corner solution.

7
D
The rise of marginal cost is due to the law of diminishing marginal returns, not scarcity.

16 Both are normal goods.

21
D
“ Continuously refuted “ is not necessary to reject a hypothesis.

24
B
Its accessibility is the lowest.

Section B
( 50 marks )

1 No, I do not agree with the statement.

If the amount of income at different time fluctuates, maximizing the income at a certain period does not necessarily mean maximizing wealth. 

If the interest rate is constant and the future income stream is a perpetuity, wealth is equal to the perpetuity divided by the interest rate, W = P / r. Maximizing wealth is the same as maximizing income.

OR :

Wealth is the net growth of income after deducting the amount of consumption from a consumer point of view.

Maximizing income, without minimizing consumption expenses, does not guarantee a maximization of wealth.

The relation between wealth and income had to be pointed out also in this approach.

2 A market is a device / environment / arrangement allowing the exchanging partners to come into close contact with each other for mutually beneficial exchanges. The goods or services are exchanged from a lower-valued user to a higher-valued user under a competitive market.

A market could allocate resources efficiently by means of free competition under the forces of demand and supply, i.e. the market mechanism. The market will ensure that the marginal use value of the last unit obtained by the consumer is the same as the marginal sacrifice ( the price ) on the last unit. All potential gain is captured as a result without any efficiency loss.

3
The substitution effect is always negative because it is based on the postulate of substitution and the 

postulate of a variety of choice of any rational person. 

The income effect is not always negative because it depends on how the consumer treats the types of good.

If it is a normal good, the income effect is positive, i.e. when real income increases, the quantity demanded increases. If it is an inferior good, the income effect is negative.

A Giffen good simply means that the negative income effect is outweighing the negative substitution effect to give an upward-sloping demand curve. 

So, the statement is basically right. (OR : One may argue that the resulting quantity demanded does depend on the amount of substitution effect. )

4
If the monopolist sets an uniform price, the price at which MC = MUV is not the wealth-maximizing state of 

the monopolist because MR  ( MC. Only if perfect price discrimination ( or all-or-nothing pricing ) is used 

would the monopolist choose to produce ( at any output level so long as all consumer’s surplus is extracted or ) 
at which MC = MUV. However, practising perfect price discrimination may involve significant transaction 

costs borne by the monopolist together with the production costs. Transaction costs imply the use of resources.

Therefore, the pricing by perfect price discrimination may not be effiicient if the potential gain of the economy under price discrimination ( instead of practising simple monopoly pricing ) is smaller than the transaction costs involved. Of course, the monopolist gains by the amount of extra consumer’s surplus minus the amount of transaction costs. The economy may not gain as a result. It is not efficient then.

5 A private property : right to use ; to receive gain ; to exclude others ; right to transfer.

The property rights of a common property could still be well-defined if the transaction cost involved is considerably small. In general, it is just because the transaction cost of defining the property rights of a common property is so great that it leads to the state of undefined property rights, thus the ( continued ) existence of the common property.

6 There exists an interest rate which makes the present wealth of taking Profession II equal to that of taking Profession I.

If the interest rate is zero, he will choose Profession II because the total sum of income is higher in this case.

If the interest rate changes over the period, the higher the interest rate within a period, the smaller the present value of the income generated from Profession II because the income stream rises overtime. The higher the interest rate, the higher the present value of income generated from Profession I. 

Thus, Profession I should be chosen when interest rate rises.

Remarks

1 The meaning of maximizing income must be clearly explained first so as to establish your argument.

2 The concept of a market is not clear for the majority of the students.

3 The theme of the question lies on the importance of income effect on the existence of a Giffen good. The detailed explanation of both the income and substitution effect is not needed.

4 There is no single price or uniform price when perfect price discrimination is used. At any level of quantity supplied, the price is charged basing on the amount of MUV up to that unit of output.

In practising perfect price discrimination, compared with the simply monopoly pricing, the monopolist will have an extra gain from the extra consumer’s surplus obtained as a result. The extra costs include the extra production cost of the output as well as the transaction costs needed in charging the prices. Whether this pricing is used or not depends on the comparison of the two extra amounts mentioned.

5


	Common Property
	Public Good

	Non-excludable & rival in use.

Absence of private property rights.
	Non-excludable and non-rivalry in use.

Presence of property rights.


6
The effect of interest rate on the present value of a stream of income must be explained first.

Section C
( 50 marks )

1 (a)


(i)
Both policies involved a transfer of private property rights to the public housing tenants. There will be 

more freedom to re-sell the flats. 

The supply of HOS flats and PH flats emerges . There was also a change in the form of competition.



The market of HOS flats will be hard-hit by the market of PH flats because the PH flats are easier to sell 

and commence a lower price. ( The two types of flats are treated as similar / substituted goods. )


(ii)
The property market will have an increase in supply ( due to the HOS and PH flats ). 

( One may argue that there is also an increase in demand as new comers will enter the market due to the two policies. ) 

The resulting effect depends on the net effect of the shift of the demand and supply curves or whether there are new comers entering the property market or not. 

(b)
So long as their MUV is greater than the market price, they enjoyed consumer’s surplus and will be 

willing to buy. They could acquire the full set of property rights to maximize their gain by re-selling the 

flats out when the market condition becomes more favourable.

* Any reasonable explanation : mortgage rate ; financial status ; expectation on the future of the property       market ; expectation of the government policy especially on housing.

2 
(a)
The selling price and supply are fixed with the demand possibly fluctuates due to the presence of 

speculation. Some are high valued users ( collectors ) and some are just speculators for marginal gain.



The supply is highly inelastic ( or perfectly inelastic supply ) so that once demand increases, the second –

hand price of the stamps could be very high. 

It is an example of excess demand because the selling price of the stamps initially was set and controlled by the Post Office. With inelastic supply, an excess demand becomes natural.

(b)
To the buyers, so long as their MUV being greater than their MC including the expected cost of waiting, 

they will wait. Otherwise, they would not bother to queue and wait. Whether it is a waste to them or not depends on the possibility of other means of allocation that could avoid the cost of waiting. 

Basically it is wasteful because waiting uses up resources ( time or to be more specific, the option forgone during the time ) in competing without a corresponding gain to someone.

From the social point of view, if the stamps are allocated by market forces with free competition and market price, the cost of waiting could be avoided. The waiting time is a waste to the economy as a whole if the use of market force involves a lower transaction cost than the cost of waiting. The use of auction may avoid the cost of waiting but other administration costs may arise. ( Waiting in a queue could also be efficient. )

3
(a)
* There is a divergence between private & social cost, i.e. externality like dirty remains in the streets ; 

   noise produced by lighting fire-crackers ; the threaten of fire. All these create external costs not borne 

   by the consumers.

* The cost of using fire-crackers by the public may be greater than the value of lighting fire-crackers to 

   the society as a whole when external costs are included. That is, the final result may be a net loss if the 

   use of fire-crackers is allowed. The prohibition becomes more efficient.

(b) * The marginal valuation on using fire-crackers by the people in the N. T. is relatively higher ( due to 

   custom and tradition ) than that of urban citizens. 

* The cost of enforcing the prohibition is higher in the N. T. because of geographical accessibility and     

   the relatively sparse population.

* In many villages, the property rights are well-defined so that the cost of externality is relatively lower     

   within a small community.



* Any reasonable answers.

4
(a)
The firework show is basically a public good with non-rivalry and some degree of non-exclusion.

The show requires scarce resources ( the police force ; costs on the arrangement of traffic flow ; public announcement etc. ) to produce so that it is not a free good.

(b) The right to organize the firework show could be auctioned out in a free market by the government.

So long as the cost of auctioning is significantly low, this mean is efficient.

* Any reasonable answers.

Remarks
1 Better answers included the comparison between the level of acceptance of the HOS and PH flats. The choice between these flats and the private houses must be mentioned.

2 The prices of the stamps are fixed. 

The concept of waste must be understood and explained in this case.

3 The use of economic language is the key factor leading to higher marks for some students.

4 The meaning of public good must be explained.

Overall Comments

· The use of economic language with economic terms is very important.

· The question should be read carefully, even by reading again and again, word by word.

· The explanation must have specification, e.g. just the term transaction cost mentioned is not enough without specifying the types of transaction costs involved.

· The relation between any two constraints or variables must be explained to support your argument.

Paper II

Section A
( 50 marks )
	1. A
	6.   C
	11. C
	16. D
	21. B

	2. A
	7.   A
	12. D
	17. C
	22. D

	3. C
	8.   C
	13. D
	18. B
	23. B

	4. B
	9.   B
	14. B
	19. A
	24. A

	5. B
	10. B
	15. C
	20. C
	25. D


Remarks

6
C
It is not the primary factor.

10 The LM curve and the money demand curve are relatively flat in this case.

11 C
They buy HK$ so that the supply of HK$ falls.

14
I
The difference is due to the expected rate of inflation.


IV
People will still have money illusion in times of deflation.

Section B
( 50 marks )

1
The paradox argues that if a person believes the view that the more everyone saves, the more income we could 


have at the end, then the person has committed the fallacy of composition. That person will put himself in a 
paradox because the actual result may contradict with the traditional belief ( i.e. the more one save, the more 

one could have later. ) due to the assumption mentioned.

The paradox of thrift depends on the relation between S & I as well as the level of employment.

If there is full-employment and saving is related with investment, when we save more, investment could not 

lead to a higher level of output or income due to full-employment. In this case, I agree with the statement.

2
In a two sector model, realized investment must be equal to realized savings by definition but planned 

investment would only be equal to planned savings in equilibrium. It is because planned investment is decided 

by the business sector and the planned saving is decided by the individual consumers. There is no apparent 

relation between the two sectors. 

3
(a)
With the multiplier effect, the national income will rise by more than $10 due to the expansion effect of 

investment on the economy.

(b)
Based on (a), import will rise due to the rise in income. If export remains the same, the balance of trade will be worsened. 

4
No. Saving behaviour depends on the real rate of return / real interest rate. People anticipating inflation, may save up their wealth by holding their purchasing power in other forms of assets ( other than money ).


They invest on other assets and are also an act of saving ( anything not consumed, is saved, by definition ).


Only wealth in the form of monetary assets is eroded by rising prices or inflation.

5
Before : Newly printed notes will increase the money supply. Before the Chinese New Year, people prefer to 

use cash as red pocket money. The transactionary demand for money increases as a result. Within the short 

period, the velocity of circulation of money may rise also. 

After : After the Chinese New Year, the use of red pocket money is not popular, the transactionary demand for money falls and the velocity of circulation of money falls. People may start depositing back their cash into banks resulting in a greater rise in money supply.

6
(a)
The domestic opportunity cost is 1 Y : ( 1 / 4 ) X. The possible terms of trade is 1 Y in exchange of at 

least 1 / 4 unit of X.

(b) Given  : Local production of Y = 300 units. ( That means 3 / 4 of the total inputs is used in producing Y. )

Local production of X = ( 1 / 4 ) X 100 units of good X  = 25 units of good X.

Minimum import = ( 1 / 4 ) X 300 units of good X = 75 units of good X.

Total amount of good X consumed = Original local output + Import = 25 + 75 = 100 or more units of X.

Section C
( 50 marks )

1
(a)
Y= ( 1 / 0.4 ) X 375 - ( 0.6 / 0.4 ) T = 900

Well-labelled diagram.


(b)
( Y = ( 0.6 / 0.4 ) X ( T = 15.

The new equilibrium income = 885.



The deflationary gap is enlarged ( by 6 ) as a result.

2
(a)
Low interest elasticity of investment implies an inelastic IS curve and high interest elasticity of money 

demand implies an elastic LM curve which leads to a smaller crowding-out effect.

To reach full-employment, expansionary policies should be used. But in order to avoid the crwoding-out 

effect, the emphasis should be on the fiscal policy. Together with an expansionary monetary policy, 

interest rate could be kept at a low level with income approaching the full-employment level. + Diagram.

(b)
Nominal r = Real r + Expected inflation rate.

If inflation is expected to be at a significantly high level, with a low level of ( nominal ) interest rate based on (a), the real interest rate may become negative as a result.

3
(a)
Due to the linked exchange rate, the inflation rate and interest rate of Hong Kong would be roughly in 


line with that of the US. If the interest rate in the US remains low ( high ), the interest rate in Hong 

Kong will also remain low ( high ). 

If the interest rate in H.K. is higher than that of the US, there will be a capital inflow into HK from the US because of higher real return. HK$ will appreciate in the forex market putting pressure on the linked exchange rate. However, it is a very short term phenomenon because the process of arbitrage will soon emerge to maintain the linked rate in the forex market also.

(b) Suppose there is a balance of payments deficit ( say, due to excess import ), it would lead to a depreciation 

of HK$ in the forex market. The process of arbitrage will emerge with capital inflow. The commercial 

banks will buy HK$ in the forex market and sell the HK$ back to the Exchange Fund at the linked rate for gain. The market exchange rate will finally go back to the linked rate but the supply of HK$ will fall 

because more and more HK$ are going into the account of the Exchange Fund. The balance of payments 

could finally be restored.

4
(a)
The number of Asian tourists visiting HK will fall due to the rise in prices of HK goods after the 

depreciation of the Asian currencies. The western tourists will also choose to go to other Asian countries 

instead of going to HK. The tourist receipts of HK will fall as well as our value of exports, especially the 

amount of invisible trade will fall as a result.

(b) If we do not have a net inflow of capital to give a surplus in the capital account, the balance of payments account will have a deficit based on (a).

(c) The HK$ appreciates against the Asian currencies with the financial crisis.

Our export prices will rise and our import prices will fall.

The terms of trade could be improved as a result.

Overall Comments

· Read the questions more carefully to pick out the major variables involved.

· Elaboration of your argument is very important as well as the use of diagrams whenever possible.

· Use separate paragraphs to answer.

· Understanding of the basic concepts and theories is always the first and the most important step.

*
*
*

Try Your Best Based On Your Comparative 

Advantage With Your Josephian  Spirit  !
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